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Coastal communities in the United States
are experiencing unprecedented population
growth. Every day, 3,500 people move to
coastal communities along the more than
12,000 miles of the nation’s coastline. In
fact, 155 million people live and work in
U.S. coastal counties. That means about one
of every two Americans resides within 50
miles of our shores.!

In 10 years, 12 million more people will be
living on the coast. Despite a decade of
concentrated hurricane activity, retirees
continue to move to hurricane-prone areas
such as Florida.? For every six people that
retire in the United States and leave their
home states, one settles in Florida.?

The significant development we’ve witnessed
along the Atlantic and Gulf coasts in just the
past four years translates into an increase

in insured property. For example, it is
estimated that Florida and New York each
has approximately $2 trillion of insured
value in coastal areas (See Figure 1).

This dense concentration of people, homes,
communities, and infrastructure means that
our exposure to risk — especially from
hurricanes — is growing at an alarming rate.
The magnitude of this ongoing coastal
development poses a threat to taxpayers as
well as the insurance industry.
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Insuring coastal development is a long-
term problem that demands a long-term
solution. A brief analysis of hurricane
activity in the last 75 or so years makes this
more evident than ever.

For instance, of the 10 hurricanes that
made landfall in the United States in 2004
and 2005, seven were among the most
costly ever. This includes Katrina, which
not only demonstrated the catastrophic
harm a hurricane can unleash on a thickly
populated coastline but also resulted in
the single largest industry-insured loss to
date — approximately $40 billion.

However, given the buildup of property
values along the coasts and the impact of
inflation, a repeat of a hurricane from the
past century would inflict losses exceeding

much of what happened in 2004 and 2005.

In fact, only Katrina would rank in the top
10 industry-insured catastrophic losses.

One need only examine the 18-year period
between 1926 and 1944 to understand how
real the threat is. During that period, there
were four major hurricanes that resulted
in significant loss, none greater than a
Category 4. Today, those storms would
cause estimated insured losses totaling
$220 billion. And that’s not including each
event’s considerable uninsured losses and
broader economic impact (See Figure 2).

Consider the 1926 South Florida
hurricane, the so-called Category 4

“Big Blow” that hit downtown Miami with
a 15-foot storm surge and winds in excess
of 150 miles per hour. That hurricane
killed 372 people. The population of
Dade and Broward counties in 1926 was
135,000; today, it’s about 4 million. If the
1926 South Florida hurricane struck today,
it’s estimated that insured losses alone
could hit $100 billion.*
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